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On Feb. 14 the Inter-American Development Bank (IDB) announced the conclusion of agreements
involving $137 million in credit for diverse development projects in eight Latin American countries.
Receiving the largest share, $69 million, is the Peruvian state's electrical company, ELECTROPERU,
for completion of a 75,000 kilowatt hydroelectric plant under construction in Charrhuaquero, and
corresponding 80 km. cable network to the city of Chiclayo. A portion of the loan will be employed
in completing the cable network connecting Lima, Mantaro, Pachachaca and Callahuanca, a project
receiving earlier IDB financing in the amount of $72 million. According to the IDB, recent economic
conditions in Peru led to the contraction of traditional foreign financing sources, and thus, the
suspension of several large-scale development projects. The $69 million loan will bring two of these
projects back "on line." A summary of development projects by the other seven Latin American
nations receiving IDB loans appears below. Ecuadoran Housing Bank: $57 million for the installation
of water, sewer and other public services in 32,000 homes located in towns of more than 6,000
inhabitants. The IDB reported that Ecuador shows one of the "highest rates of urbanization" in
the region. Argentine Health Ministry: $3.2 million for the construction of 14 medical assistance
centers to benefit 275,000 families residing in the suburbs of Buenos Aires. The bank reported that
the Argentine capital city contains enclaves of low-income groups lacking access to medical services
considered average for the majority of the population. Venezuelan social service organization
Accion Popular: $500,000 to implement an urban development project benefitting 1,300 low-income
families on the Paria peninsula. Bolivian Horticulture Association: $500,000 to benefit 455 smallscale producers located in the mountains near Santa Cruz. Costa Rican Tarrazu Agricultural Center:
$500,000 for investment in agricultural production improvements to benefit 300 producers in Santos,
located 70 km. from San Jose. Guatemalan Coffee Cooperative Federation: $500,000 to benefit
28 organizations of coffee producers for investment in coffee processing and drying equipment.
Panamanian Industrial Savings and Credit Cooperative: $250,000 to stimulate small business activity
in the Miguelito district, located in Panama City area. An estimated 125 businesses will benefit,
ranging from carpentry shops to auto and electrical appliance repair shops. In addition, the IBD
has provided $5.5 million to the Panamerican Health Organization to support a program aimed at
preventing infantile paralysis. The bulk of IDB monies will be invested in training activities. (Basic
data from AP, 02/14/87)
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